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Summer  fed  cattle  market- 
ings were  7  percent  larger  than 
a  year  earlier  and  on  October  1, 
cattle  feeders  intended  a  simi- 
lar increase  in  fall  marketings. 
This  would  result  in  1968  fed 
cattle  marketings  5  percent  above 
1967. 

Fed  cattle  marketings  this 
winter  also  will  be  large,  since 
on  October  1  there  were  sub- 
stantially more  cattle  on  feed 
in  weight  groups  that  will  reach 
market  weights  after  the  first 
of  the  year. 
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SUMMARY 


The  outlook  for  livestock  through 
next  summer  indicates  larger  supplies 
than  a  year  earlier  for  fed  cattle  and 
hogs,  but  less  lamb.     Plentif-iul  supplies 
and  lover  prices  for  feed  grains  coxild 
lead  to  an  even  sharper  increase  in 
production  and  substantially  lover  prices 
for  meat  and  poultry.    Hovever,  if  pro- 
ducers continue  to  exercise  restraint  in 
expanding  output,  only  a  moderate  easing 
in  prices  is  likely. 

Fed  cattle  marketings  through  this 
fall  and  vinter  are  expected  to  be  large 
enough  to  ca-jse  some  decline  in  prices 
from  late-October  levels.  Marketings 
likely  vill  be  larger  than  a  year  earlier 
next  spring,  vith  prices  near  vinter 
levels . 

Fed  cattle  marketings  this  past 
summer  vere  7  percent  above  a  year  earlier, 
and  feeders  have  indicated  plans  for  the 
same  increase  in  fall  marketings.  Also, 
substantially  more  of  the  cattle  reported 
on  feed  October  1  vere  in  veight  groups 
that  normally  are  marketed  after  the  first 
of  the  year.    Thus,  even  if  fall  place- 
ments total  no  more  than  last  fall,  fed 
cattle  sla'oghter  this  vinter  and  next 
spring  vill  continue  above  a  year  earlier. 

Fed  cattle  prices  strengthened  in 
early  siommer  and  have  held  about  steady 
since  August,  vith  Choice  steers  at 
Chicago  around  $28  per  100  pounds .  Tvo 
factors--strong  consumer  demand  and  some- 
vhat  lighter  veights  of  fed  cattle  mar- 
keted- -likely  accounted  for  the  summer 
price  strength  despite  the  increased 
nximber  of  cattle  marketed. 
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Feeder  cattle  prices  have  declined 
about  $1.75  per  100  pounds  since  early 
Augijjst.    Although  further  decline  is 
possible,  most  of  the  fall  seasonal  decline 
likely  is  over.    Strong  feedlot  demand  and 
generally  good  feed  conditions  have  held 
prices  above  a  year  earlier. 

Cov  slaughter  this  year  is  running 
about  the  ssime  as  in  196T  vith  prices 
generally  higher.    The  pattern  of  cov 
slaughter  and  prices  next  year  may  approxi- 
mate that  of  1968. 

The  inventory  of  cattle  and  calves 
on  farms  appears  to  be  holding  about  steady 
this  year.    Increased  slaughter  in  I968  is 
roughly  offsetting  a  larger  calf  crop  and 
increased  imports  of  live  cattle. 

Hog  slaughter  during  the  balance 
of  1968  may  be  dovn  a  little  from  a  year 
earlier.     Producers  in  10  Corn  Belt  Stages 
on  September  1  reported  1  to  2  percent 
fever  pigs  in  veight  groups  that  vill  pro- 
vide the  bulk  of  fall  slaughter  supplies . 
Hovever,  hog  slaughter  in  October  vas  still 
running  above  October  I967. 

Barrov  and  gilt  prices  rose  to  $22.15 
per  100  povmds  in  early  July- -then  declined 
seasonally  to  around  $17.75  by  late  October. 
If  slaughter  in  November  and  December  lags 
a  bit,  as  suggested  by  reported  September 
inventories,  hog  prices  into  early  vinter 
could  average  slightly  above  year-earlier 
levels . 


*The  summary  of  this  report  w^,s  released 
on  November  6,  1968. 
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Hog  slaughter  in  the  first  half 
of  1969  likely  will  be  larger  than  a  year 
earlier  by  enough  to  result  in  downv/ard 
presf-.ixre  on  hog  prices.    The  September  1 
inventoiy  of  hogs  and  pigs  in  10  Corn  Belt 
States  shows  about  h  percent  more  hogs  in 
weight  groups  that  will  be  slaughtered 
this  winter.    Also,  produi^evr  in  the  10 
States  reported  p.V  i-^.  to  have  k  percent 
more  sows  farrow  from  September  I968 
through  February  1969-     Prospective  expan- 
sion is  in  response  to  relatively  favorable 
hog-corn  price  relationships  this  year 
along  with  abundant  supplies  and  lower 
average  prices  for  feed  grains. 

SITUATION  / 

Red  Meat  Output 

Up  This  Year  and  Next 

Livestock  producers  stepped  up 
red  meat  production  this  year  by  more 
than  population  growth,  but  prices  rose 
for  cattle,  calves,  and  lambs.    Hog  prices 
were  off  somewhat,  but  the  decline  was 
less  than  the  increased  supplies  alone 
would  have  indicated.     Sharp  increases  in 
consumer  demand  for  meat  likely  explain 
the  stronger  tone  to  livestock  prices, 
even  though  meat  output  per  person  has 
risen.    During  January-September,  dispos- 
able income  per  person- -a  rough  measure 
of  consumer  demand- -rose  at  an  average 
annual  rate  of  7  percent.     Increases  for 
1960-67  averaged  3 ess  than  5  percent 
a  year. 

Next  year  will  likely  see  another 
rise  in  livestock  production.    And  as  in 
1968,  it  will  likely  come  from  gains  in 
fed  beef  and  pork  output ;  downtrends  in 
veal  and  lamb  production  are  expected  to 
continue.    Also,  poultry  producers  are 
beginning  to  step  up  broiler  output. 

Consumer  demand  for  meat  in  the 
coming  year  is  expected  to  remain  strong, 
but  it  is  not  expected  to  increase  as 
rapidly  as  it  has  this  year.    This  is 
expected  to  take  some  of  the  buoyancy  out 
of  the  growth  in  demand  for  meat .    Thus , 
with  larger  output  of  red  meat  and  poultry 
in  1969?  livestock  pri':es  may  average 
a  little  lower  than  this  year. 


Lamb  slaughter  is  expected  to  be 
smaller  during  the  balance  of  I968  and  in 
1969.    Slaughter  declined  this  year  largely 
because  of  a  '+  percent  smaller  lamb  crop. 
This,  together  with  strong  consumer  demand 
for  red  meats,  has  held  lamb  prices  this 
year  well  above  I967.     Prices  are  expected 
to  be  generally  higher  again  in  the  first 
half  of  next  year  as  slaughter  supplies 
likely  will  be  smaller  than  in  I968. 

The  inventory  of  sheep  and  lambs 
on  farms  is  declining  again  this  year; 
and  a  further  decline  seems  to  be  in 
prospect  for  next  year. 

ND  OUTLOOK 

CATTLE 

Cattle  Inventory 

Holding  Steady  This  Year 

Cattle  numbers  are  expected  to 
hold  about  steady  this  year,  continuing 
the  pattern  of  the  past  few  years .  A 
record  IO9  million  cattle  and  calves  were 
on  farms  at  the  start  of  1965.    This  was 
almost  18  million  head  above  the  last  low 
point,  in  195^.    The  inventory  at  the 
start  of  1968  was  just  slightly  less  than 
109  million.    Changes  in  the  national  herd 
during  I968  probably  have  been  small. 
Additions  to  the  total- -increases  in  live 
cattle  imports,  and  this  year's  calf  crop-- 
probably  are  being  about  offset  by  increases 
in  the  number  of  cattle  slaughtered. 

Stockmen  have  increased  beef  cow 
numbers  each  year  since  1958^  but  the  gain 
in  recent  years  has  slowed  considerably. 
Last  year,  0.6  million  beef  cows  were 
added.     Increases  several  times  this  size 
were  common  in  the  early  1960's  as  beef 
herds  were  being  rebuilt  from  the  low 
in  1958.    A  decline  in  the  number  of  dairy 
cattle  this  year  is  again  offsetting 
growth  in  the  beef  herd. 

Trends  toward  a  smaller  dairy  herd 
and  a  larger  beef  herd  are  expected  to 
continue  in  1969-    And  as  in  other  recent 
years,  these  trends  probably  will  about 
offset  each  other.    Dairy  farmers  likely 
will  have  fewer  cows;  beef  producers  prob- 
ably will  step  up  output,  and  keep  more 
cows . 


-  k  - 


NOVEMBER  I968 


Table  1    .--Nximber  of  cattle  and  calves  on  farms  January  1,  calf  crop, 
number  slaughtered  and  imports.  United  States,  1958  "to  date 
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48,968 
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107,903 

50,441 

43.809 

547 

31,678 

7,632 

39,310 

1965 

109,000 

51,219 

43,928 

1,128 

33,171 

7,788 

40,959 

1966 

108,862 

50,420 

43,526 

1,100 

34,171 

6,861 

41,032 

1967 

108,645 

i+9,883 

43,647 

752 

34,298 

6,109 

40, 407 

1968 

108,813 

49,962 

1/43,902 

2/1,100 

2/35,400 

2/5,600 

2/41,000 

1969  3/ 

108.2-109.2 

1/  Preliminary^    2/  Estimated.    _3/  Forecast. 
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Beef  output  likely  will  rise  again 
in  the  coming  year  because  of  continued 
gains  in  fed  cattle  niarketings.  Also, 
calf  slaughter  probably  will  be  smaller 
again  next  year,  as  it  has  been  since 
1965.    As  calf  slaughter  declines  and  more 
calves  are  fed  to  maturity  before  being 
slaughtered,  total  beef  production  rises. 

Fed  Cattle  Marketings 
To  Stay  Large  This  Fall 

Cattle  feeders  on  October  1, 
reported  plans  to  market  7  percent  more 
fed  cattle  this  fall  than  last.  Fed 
cattle  marketings  were  also  up  7  percent 
in  July-September.    In  the  first  half, 
marketings  had  gained  k  percent.  Thus, 
if  cattle  feeders  carry  out  their  fall 
marketing  plans,  the  number  of  fed  cattle 
marketed  this  year  will  total  a  little 
more  than  5  percent  above  the  21.7  million 
head  of  last  year.    Marketings  of  this 
size  in  I968  would  represent  an  increase 
over  the  past  5  years  of  about  h2  percent . 

Lighter  weight  animals  accounted 
for  the  bulk  of  the  higher  October  1  total 
cattle  on  feed  this  year.    Also,  heifers 
represented  a  greater  proportion  than  in 
the  fall  of  1967.  There    were  only  k 
percent  more  cattle  on  feed  in  the  combined 
total  of  steers  weighing  more  than  90O 
pounds  and  heifers  weighing  more  xhan 
700  pounds.    Cattle  in  these  weight  groups 
on  October  1  usually  supply  the  bulk  of 
fed  cattle  marketings  in  the  fa3J..  Thus, 
if  marketings  are  to  be  stepped  up  7  per- 
cent during  October-December,  cattle 
feeders  this  fall  will  have  to  continue 
marketing  cattle  at  weights  lighter  than 
a  year  ago . 

Fed  cattle  prices  strengthened 
this  past  s-iciner.    Choice  slaughter  steers 
at  Chicago  averaged  $26.90  per  100  pounds 
in  June  b  t  rose  to  $28.20  in  September. 
In  late  October,  they  were  $28.30.  In 
October-December  I967,  they  were  $26. 60. 

Prices  may  decline  some  this  fall, 
but  are  expected  to  continue  above  the 
October-December  I967  average  of  $26. 60. 
This  will  reflect  continued  large  market- 
ings of  fed  cattle,  seasonally  large  pork 
supplies,  and  somewhat  slower  groivth  in 
consumer  incomes . 
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Steer  prices  at  Chicago,  I966-68 


Month 

Choice  stcjers 

1966  • 

1967 

:  1968 

Dollars 

per  100 

pounds 

Jan. 

■  26.87 

25.25 

26.07 

Feb . 

27.79 

2U  .92 

27.3^ 

Mar . 

29.22 

24 .67 

27.75 

Apr . 

27.98 

2U  .66 

27.1+9 

May 

:  26.75 

25.14-6 

27.16 

June 

:  25.49 

£;p  .00 

dO  .09 

July 

:  25.^1 

26.1+0 

27. 61+ 

Aug. 

:  25.85 

27.22 

28.01 

Sept. 

:      26 . 11 

27.62 

28.20 

Oct . 

:  25.50 

26.97 

28.21 

Nov. 

:  2i4-.9l4- 

26.51 

Dec . 

:  2U.50 

26.1+5 

Av. 

:  26.29 

26.01+ 

In  the  past,  a  weakening  trend  in 
fed  cattle  prices  often  has  resulted  in 
rising  slaughter  V7eights--as  feeders  held 
back  on  marketings  in  hope  that  the  market 
would  recover.    But  this  holding  back, 
with  the  extra  pounds  of  beef  it  adds  to 
the  already  more  than  ample  supply,  only 
compounds  the  price  weakness. 

Cattle  feeders  have  been  marketing 
cattle  this  year  at  lighter  weights  than 
in  1967.    Choice  steers  at  7  markets  in 

Average  live  weight  of  Cho'-'.ce  steers 
ax  7  markets 


Month 


Jan. 

Feb. 

Mar . 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct . 

IIov. 

Dec  . 


Year 


1966 


1967 


1968 


1,151 
1,11+3 
1,135 
1,139 

1,14-1+ 

1,11+8 

1,133 
1,126 

1,119 
1,128 

1,139 
l,li+u 

1,138 


Lb. 

1,159 
1,156 
1,152 
1,153 
1,155 
1,11+^ 

1,133 
1,115 
1,116 
1,116 
1,1^2 
1,132 

1,139 


Lb. 

l,li+6 

l,ll4.1l 

l,lUl 
1,11^1 
1,11+9 
1,11+8 
1,126 

1,105 
1,098 
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Table  2    .--Number  of  cattle  and  calves  on  feed  October  1,  by  regions, 
and  percent  change  from  previous  year,  I962  to  date 


Year 

North 

East 
North 
Central 

Central 

:  West 
:  North 
:Central 

States  ! 
:      Total  : 

Texas 

and 
Okla- 
homa 

'  Western 
\  States 

=  Total 
: 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

1962 

962 

2,858 

3,820 

383 

1.999 

6,  322 

1963 

1,062 

3,353 

4,415 

490 

2,l47 

7,175 

Percent 

change 

from 

1962 

+10.4 

+15 .6 

+27.9 

+  7.4 

196U- 

1,028 

3,305 

^,333 

499 

2,l4l 

7,222 

Percent 

change 

from 

1963 

:      -  3.2 

-  1.1+ 

-  1.9 

+  1.8 

-  0.3 

1965 

1,068 

3,551 

4,619 

541 

2,347 

7,738 

Percent 

change 

from 

196U 

:      +  3.9 

+  l.k 

+  6.6 

+  8.4 

+  9.6 

1966 

:  1,051 

U,013 

5,064 

632 

2,458 

8,424 

Percent 

change 

from 

1965 

:      -  1.6 

+13.0 

+  9.6 

+16.8 

+  4.7 

1967 

'  1,135 

4,056 

5,191 

785 

2,391 

8,588 

Percent 

change 

from 

1966 

:      +  8.0 

+  1.1 

+  2.5 

+24.2 

-  2.7 

1968 

'  1,137 

5,482 

1,086 

2,675 

9,506 

Percent 

change 

from 

1967 

+  0.2 

+  7.1 

+  5.6 

+38.3 

+11.9 

1/  28  states  until  1963  than  32  States 
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September  averaged  1,098  pounds  per  head, 
18  pounds  less  than  a  year  earlier.  This 
contributed  to  the  stronger  tone  for  fed 
cattle  prices  at  Chicago  in  the  summer. 
Since  there  were  11  percent  more  cattle 
on  feed  on  October  1  than  a  year  earlier, 
it  continues  to  be  extremely  important 
for  cattle  feeders  to  market  cattle  as 
they  reach  the  desired  degree  of  finish 
this  fa]_l  and  early  vinter. 

Fed  Cattle  Marketings 
Up  More  In  The  V/est 

Cattle  feeders  in  Ilorth  Central 
States  said  on  October  1  they  planned  to 
market  1  percent  more  cattle  this  fall 
tban  last.    However,  feeders  in  the  West 
planned  to  step  up  marketings  8  percent, 
and  feeders  in  Oklahoma  and  Texas  were 
planning  a  37  percent  increase. 

The  fall  regional  distribution  of 
marketings  in  prospect  is  somewhat  similar 
to  the  pattern  during  July- September . 
North  Central  cattle  feeders  marketed  5 
percent  more  cattle  in  the  summer  than  a 
year  earlier.    Feeders  in  the  Vest  in- 
creased marketings  8  percent,  while  those 
in  Texas  and  Oklahoma  raised  theirs  17 
percent . 

Fed  cattle  prices  on  the  West 
Coast  this  summer  averaged  higher  than 
Chicago  prices,  but  since  mid-August  have 
weakened,  and  by  late  October  were  more 
than  $2  per  100  pounds  below  Chicago. 

In  the  summer  fed  cattle  prices 
at  Chicago  rose  about  $1  per  100  pounds . 
Steer  prices  at  Denver  held  about  steady, 
but  Choice  steers  at  Visalia  dropped 
about  $1.60  from  July  to  September.  In 
late  October,  steers  at  Chicago  were  about 
$1.25  higher  than  a  year  earlier,  but 
prices  in  the  V.'est  were  about  the  same  as 
a  year  ago . 

Since  fed  cattle  marketings  this 
fall  and  winter  are  expected  to  be  up 
more  in  the  West,  more  beef  probably  will 
be  shipped  eastward  from  the  swing  Stages 
such  as  Colorado  in  the  next  several 
months.    In  late  October,  Choice  ?0C-1,100 
pound  steers  at  Chicago  weie  $28.30  per 
100  pounds.    This  was  $1.90  higher  than 


similar  steers  at  Denver  and  $2.20  more 
than  in  California.    A  year  ago  steers 
at  Chicago  were  $1.1+0  higher  than  in 
Denver  and  $1.U0  higher  than  on  the  West 
coast . 

Fed  Cattle  Marketings  Up  Again 
In  First  Half  I969" 

Fed  cattle  marketings  this  winter 
and  next  spring  are  expected  to  stay  well 
above  year-earlier  levels .    On  October  1 
there  were  I5  percent  more  cattle  on  feed 
in  weight  groups  that  typically  reach 
sla\ighter  finish  in  the  winter.  First 
half  marketings,  however,  are  not  expected 
to  be  up  nearly  this  much.    Cattle  feeders 
this  fall  likely  will  send  cattle  to 
slaughter  at  lighter  weights  than  a  year 
ago,  cutting  the  increase  in  marketings 
this  winter.     In  addition,  the  number  and 
weight  of  cattle  placed  on  feed  this  fall 
will  help  determine  how  many  fed  cattle 
will  be  marketed  in  January- June  19^9 . 
Cattle  feeders  are  not  expected  to  step  up 
fall  placements  as  much  as  the  Ih  percent 
increase  of  this  past  summer. 

The  feeder  cattle  supply  apparently 
is  large  enough  to  permit  more  placements 
this  fall,  but  the  large  number  already 
on  feed  and  the  likelihood  of  a  weaker 
price  tone  for  fed  cattle  may  temper  fall 
placements .    Low  feed  costs  may  be  a  some- 
what offsetting  factor. 

Fed  cattle  marketings  this  winter 
and  next  spring  likely  will  total  moderately 
larger  than  this  year  even  if  October- 
December  placemen cs  are  no  larger  than  they 
were  last  fall.    Next  year's  beginning 
inventory  of  cattle  on  feed  will  be  about 
5  percent  larger  than  a  year  ago  if  cattle 
feeders  market  7  percent  more  cattle  this 
fall  and  keep  placements  about  the  same  as 
last  fall.    However,  if  placements  are  up 
10  percent  this  fall,  the  inventory  of 
cattle  on  feed  on  January  1,  19^9  will  be 
about  12  percent  larger  than  a  year  earlier. 

Fed  cattle  prices  probably  will 
decline  from  mid-November  levels  this 
winter  ajid  average  about  the  seime  as  or 
lower  than  prices  a  year  earlier.  This 
situation  probably  will  hold  through  the 
spring.    Choice  steers  at  Chicago  were 
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CATTLE:  AVERAGE  DRESSED  WEIGHT 
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$27-30  per  100  pounds  during  the  first 

6  months  of  I968  and  price  variation  within 

the  period  was  small. 

Consumer  demand  for  beef  has  grown 
very  rapidly  this  year.    It  is  expected 
to  be  maintained  at  a  high  level  in  19^9^ 
but  further  increases  are  expected  to  be 
more  moderate .    Larger  pork  and  broiler 
output  early  in  I969  will  also  add  to 
the  pressure  on  fed  cattle  prices  this 
winter  and  next  spring. 

More  Fed  Cattle 

In  Second  Half  of  I969 

Fed  cattle  marketings  in  July- 
December  1969  likely  will  continue  larger 
than  a  year  earlier.    Supporting  this 
prospect,  this  year's  beef  call  crop  is 
estimated  to  be  about  700,000  head  larger 
than  the  I967  crop.    Also,  an  increasing 
proportion  of  the  calf  crop  is  grain  fed 
before  slaughter.    This  trend  will  also 
contribute  to  larger  fed  cattle  marketings 
in  1969. 

The  feeder  cattle  supply  at  the 
beginning  of  next  year  likely  will  be 
close  to  the  niimber  on  farms  January  1, 
1968.    There  probably  will  be  fewer  year- 
lings but  more  calves.    Thus,  the  increase 
in  placements  during  19^9  niay  be  less  than 
in  1968.    In  this  event,  fed  cattle 
marketings  in  the  second  half  of  19^9 
likely  will  continue  above  a  year  earlier, 
but  gains  may  be  relatively  modest . 

This  year,  increases  in  fed  cattle 
marketings  have  apparently  become  sharper 
in  the  second  half.    The  situation  in  I969 
may  be  reversed--gains    over  a  year 
earlier  may  taper  off  during  the  year. 
During  I96O-67,  fed  cattle  marketings 
rose  an  average  of  7  percent  a  year.  A 
smaller  increase  is  expected  next  year. 

Feeder  Cattle  Prices 
Higher  This  Year 

Feeder  cattle  prices  in  I968  are 
running  higher  than  in  I967  because  of 
the  strong  demand  for  f e^^  \"  ct  replacements  . 
Choice  feeder  steers  at  Kansas  City, 
550-750  pounds,  averaged  $27-90  per  100 
pounds  during  January-September,  up  about 
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Current  fed  cattle  prices  and 
feeder  cattle  prices  5  months  earlier 


Year 

Fed 

Feeder 

/  :  Margin 
/  . 

Cattle  1/ 

"Cattle  2 

1967 

Dollars 

per  100 

DO undo 

Jan . 

25.3^ 

2U.72 

-2.08 

Feb. 

2k. 90 

27.51 

-2.61 

Mar . 

27.07 

-2. 51+ 

Apr . 

2)+.  29 

26.35 

-2.06 

May 

25.05 

25.80 

-  .75 

June 

25.^5 

26.16 

-  .71 

July 

25.99 

26.28 

•  —  > 

Aug. 

26.66 

26.i^U 

+  .22 

Sept. 

26.39 

+  .55 

Ont . 

26.82 

27 -OU 

-  .22 

Nov. 

26.31 

27 -3*+ 

-1.03 

Dec . 

26.08 

27-68 

-1.60 

1968 

Jan . 

26.96 

27-81+ 

-  .88 

Feb. 

27-81 

26.  jk 

+1.07 

Mar. 

28-05 

26.38 

+1.67 

Apr. 

27-79 

25-89 

+1.90 

May 

27.37 

26.03 

+1.3^ 

June 

26.88 

25.82 

+1.06 

July 

27.61 

26.9k 

+  .67 

Aug. 

■  27.78 

27.60 

+  .18 

Sept. 

.  27.90 

2Q.6k 

-  .Ik 

Oct. 

:  28.1^1 

28.90 

-  .76 

Nov . 

Dec. 

1/  Choice  steers  at 

Chicago, 

900-1,100 

pounds . 

2/  Choice  steers  at  Kansas  City,  550-750 
pounds . 


$1.10  from  a  year  earlier.    Prices  averaged 
$28.1+0  in  August  but  weakened  in  September 
and  October  as  the  volume  shipped  rose  sea- 
sonally and  by  late  October  feeder  steers 
were  about  $27.10  per  100  pounds.  This 
was  still  about  75  cents  higher  than  a  year 
earlier . 

Feeder  cattle  prices  are  expected 
to  stay  above  a  year  ago  the  rest  of  this 
fall  and  next  winter.    Feeder  cattle  prices 
may  decline  further  but,  most  of  the  seasonal 
weakness  is  likely  past.    In  the  spring, 
they  may  average  lower  than  a  year  earlier, 
indicating  probable  weakness  in  fed  cattle 
markets . 

Feeder  cattle  prices  last  spring 
were  very  strong.    Choice,  550-750  pound. 
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STEER  AND  HEIFER  BEEF  PRODUCTION 
AND  PRICES,  BY  QUARTERS 

POUNDS*  \ 
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Price  per  cwiP 
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DOLLARS 

27 

24 
21 


1963      1964      1965      1966      1967  1968 
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"CHOICE  STEERS  AT  CHICAGO. 
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STEER  PRICES 


$  PER  100  LB. 


20 


Feeder  steers^ 


ilJiilllJiliii^^ 

1963       1964  1965      1966      1967  1968 

♦  CMO/Ce,  AT  CHICAGO.  AcMO/CE,  550-  750  LBS.,  AT  KAN5A5  CITY. 

U.  S.  DEPARTMENTOF  AGRICULTURE  NEG.ERS    4321-  68  (H)    ECONOMICRESEARCH  SERVICE 
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Feeder  cattle  prices  at  Kansas  City, 
1967-68 


Month 

Choice  feeder 
steers 
550-750  lb. 

Choice 
steer 

feeder 
calves 

1967  ; 

1968  ; 

1967 

;  1968 

Dollars  per 

100  pounds 

Jan. 

'  2d . lb 

25 .02 

29.09 

oft 

do  .cy 

Feb. 

26.28 

26.94 

29.69 

29.52 

Mar. 

26.44 

27.60 

30.01 

30.46 

Apr. 

26.39 

28.64 

30.21 

31.04 

May 

:  27.04 

28.90 

30.85 

32.95 

June 

:  27.34 

28.69 

30.75 

32.5^ 

J\ily 

:  27.68 

28.75 

30.75 

32.50 

Aug. 

27.84 

28.40 

30.93 

32.10 

Sept. 

26.74 

27.7^ 

30.16 

3l.i+2 

Oct. 

:  26.38 

27.09 

29.98 

30. 39 

Nov. 

.  25.89 

29.03 

Dec . 

26.03 

29.20 

Av. 

26.68 

30.10 

feeder  steers  at  Kansas  City  last  May  were 
$28.90  per  100  pounds.    This  was  highest 
for  that  month  since  1959. 


Many  more  hsifers  were  placed  on 
feed  this  year  and  the  percentage  increase 
in  heifer  placements  has  undoubtably  been 
much  sharper  than  the  increase  for  steers . 
Even  so,  feeder  heifer  prices  this  year 
have  followed  a  similar  pattern  to  feeder 
steer  prices,  and  price  spreads  between 
steers  and  heifers  have  been  about  the 
same  as  in  I967. 

Cow  Slaughter  Now  About 
Same  As  Year  Ago 

Cow  slaughter  so  far  this  year  has 
been  up  slightly;  it  is  expected  to  run 
close  to  year-ago  levels  this  fall.  Cow 
slaughter  declined  6  percent  in  I966  and 
another  11  percent  in  1967. 

Cow  slaughter  in  recent  years 
depends  more  on  cixlling  rates  of  beef 
cows,  because  the  beef  cow  herd  now 
accounts  for  two  thirds  of  all  cows  on 
farms .    Fewer  dairy  cows  on  farms  and 
higher  prices  for  milk  this  year  likely 
have  slowed  dairy  cow  cvilling.  Cattlemen 
are  probably  taking  steps  to  again  expand 
beef  herds  this  year.    There  has  been  no 


forced  liquidation  of  cattle  because  feed 
supplies  have  been  generally  adequate  in 
most  areas.    However,  beef  cow  slaughter 
likely  has  been  a  little  larger  this  year. 


Cow  slaughter  under  Federal  inspection 


y.onth 

;  1966 

1967  ; 

1968 

Jan . 

572 

Feb . 

SCI 

421 

427 

Mar . 

511 

445 

4o8 

Apr . 

46^ 

372 

400 

May 

461 

432 

442 

June 

494 

444 

i^31 

July 

472 

430 

509 

Aug. 

523 

492 

527 

Sept . 

520 

^11 

510 

Oct. 

546 

518 

Nov. 

551 

516 

Dec . 

506 

478 

Total  • 

6,120 

5,5^^0 

Cow  prices  this  year  have  averaged 
somewhat  higher  than  a  year  earlier,  even 
though  beef  and  pork  production  have 
increased  and  beef  imports  have  risen 
substantially.     In  late  October,  Utility 
cows  at  Chicago  were  about  $17.90  per 
100  pounds,  about  $1.80  higher  than  a  year 
earlier .    Cow  prices  are  expected  to 
continue  higher  than  a  year  ago  into  winter. 


Utility  cow  prices  at  Chicago, 
1966-68 


Month  \ 

1966 

:  1967 

;  1968 

Dollars  per  100  pounds 

Jan. 

15.83 

16.98 

16.35 

Feb. 

17.72 

17.92 

17.98 

Mar. 

19.51 

18.00 

19.09 

Apr. 

19.70 

17.74 

19.88 

May 

19.5^ 

18.51 

19.58 

June 

18.83 

18.89 

19.61 

July 

17.86 

18.37 

18.88 

Aug. 

:  18.37 

17.79 

19.04 

Sept . 

18.46 

17.44 

18.49 

Oct. 

:  17.52 

16.68 

18.13 

Nov. 

:  16.53 

15.89 

Dec . 

:  16.40 

16.09 

Av. 

:  18.02 

17.52 
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Beef  cow  numbers  at  the  beginning 
of  next  year  likely  will  again  be  larger, 
but  dairy  cow  numbers  likely  will  be 
down.    Since  these  trends  are  expected 
to  continue,  cow  slaughter  next  year 
likely  will  run  much  the  same  as  this 
year.     Larger  supplies  of  fed  beef,  pork, 
poultry,  and  a  continued  high  level  of 
beef  imports  are  expected  to  hold  cow 
prices  this  winter  and  next  spring  about 
the  same  as  this  year. 

HOGS 

Commercial  hog  slaughter  in  1968 
likely  will  be  about  3-^  percent  larger 
than  a  year  earlier.    Slaughter  in  the 
first  half  was  up  3  percent.  Considering 
July-October  slaughter  and  the  Hogs  and 
Pigs  Report  as  of  September  1,  slaughter 
in  the  second  half  may  be  up  a  similar 
amount . 

The  modest  increase  in  hog  slaugh- 
ter in  the  first  half  reflected  the  3 
percent  larger  June -November  I96T  pig 
crop.     Second  half  slaughter  will  come 
largely  from  the  December  1967-May  I968 
pig  crop.    The  number  of  pigs  born  during 
ohat  period  was  reported  to  be  down 
slightly  from  a  year  earlier,  with  all 
of  the  decrease  in  March-May.  July- 
September  commercial  slaughter  was  up 
h  percent.    October  slaughter  was  prob- 
ably about  3-^  percent  larger  than  October 
1967.    Corn  Belt  producers  on  September  1 
reported  1-2  percent  fewer  hogs  on  farms 
that  would  reach  slaughter  weights  this 
fall.    This  suggests  that  for  the  balance 
of  the  year,  slaughter  supplies  might  be 
off  a  bit. 

Prices  of  barrows  and  gilts  at  8 
markets  this  year  probably  will  average 
slightly  lower  than  in  19^7  when  they 
were  $19.^0  per  100  pounds.  However, 
strong  demand  for  red  meats  resulted  in 
higher  hog  prices  than  a  year  earlier  in 
the  spring  and  again  in  early  fall  despite 
larger  supplies  of  both  beef  and  pork. 
Hog  prices  showed  unusijal  stability  from 
late  winter  through  spring. 
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Hog  prices  at  8  markets,  1967-68 


Month  ; 

Barrows  and  '. 
gilts  1/ 

Sows  1/ 

1967  ! 

1968  ■ 

1967 

1968 

Dollars  jier 

100  pounds 

Jan. 

.HO 

J-O .  J  J. 

1 

Feb. 

l6  17 

if)  0'^ 

Mar. 

18. k3 

19.07 

16.09 

16.1I6 

Apr. 

.  17.62 

19.00 

15.33 

16.28 

May 

21.83 

18.88 

17.90 

15.73 

June 

:  22.29 

20.43 

17.81+ 

16.68 

July 

22.58 

21.U8 

18. 2i^ 

17.58 

Aug. 

.  21.05 

20.08 

17.89 

17.14 

Sept . 

:  19.^+6 

19.93 

17.21 

17.1+0 

Oct. 

:  18.16 

18.29 

16.21 

16.50 

Nov. 

:  17.36 

IU.66 

Dec . 

:  17.29 

]3.'+0 

Av. 

:  19-37 

16.1+3 

1/  Average  for  all  weights  at  Midwest 
Markets . 


In  the  first  6  months,  prices  of 
barrows  and  gilts  at  8  markets  averaged 
about  $19.20  per  100  pounds  compared  wit,h 
$19.80  during  January- June  I967.  During 
the  early  summer,  prices  averaged  about 
$1.10  below  a  year  earlier  but  rose  above 
in  late  Augrast,  and  held  generally  higher 
through  October.     In  late  October  barrows 
and  gilts  averaged  $17-75  a-t  8  markets -- 
about  the  same  as  a  year  earlier.  Hog 
prices  are  probably  near  their  seasonal 
low. 

If  slaughter  rates  drop  to,  or 
below,  a  year  earlier  as  anticipated  during 
the  balance  of  the  year,  hog  prices  may 
average  near  or  slightly  above  year- earlier 
levels .    Hog  prices  generally  strengthen 
in  late  fall  or  early  winter  after  the  peak 
marketing  period  passes.    However,  such 
seasonal  strength  may  be  limited  this  year 
because  slaughter  supplies  are  expected  to 
rise  again  this  v.  inter  in  comparison  with 
last. 

Pork  Output 
U2  In  1969 

The  September  Hogs  and  Pigs  Report 
indicates  larger  slaughter  supplies  are 
in  prospec!   for  I969.     In  the  first  half. 
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CHANGES  IN  HOG  PRICES  AND  PORK  PRODUCTION 
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hog  slaughter  may  be  about  ij-  to  5  percent 
larger  than  in  January-June  I968.  There 
were  h  percent  more  hogs  and  pigs  on  farms 
on  September  1  in  weight  groups  that  v;ill 
be  marketed  in  the  winter.     Corn  Belt 
farrowings  during  June -November  I968  are 
expected  to  be  up  about  4  to  5  percent. 
Pigs  born  during  this  period  will  supply 
the  bulk  of  first  half  slaughter.  The 
June -August  pig  crop  was  5  percent  larger, 
and  producers  planned  a  ^4-  percent  increase 
in  the  number  of  sows  farrowing  for 
September-November . 

In  the  second  half  of  19^9,  the 
number  of  hogs  slaughtered  will  depend 
largely  on  the  si-'.e  of  the  December  I968- 
May  1969  pig  crop.     Pigs  born  during  this 
period  will  provide  the  bulk  of  slaughter 
supplies  for  July -December  next  year. 
Corn  Belt  producers  on  September  1  indi- 
cated that  they  plan  to  have  h  percent 
more  sows  farrow  during  December-February 
than  in  this  period  last  year. 

A  large  supply  of  low-cost  feed 
will  also  affect  hog  production  in  the 
months  ahead.     Producers  may  be  encouraged 
to  continue  increasing  the  number  of  sows 
bred  over  a  year  earlier .    This  would 
lead  to  continued  increases  in  the  slaugh- 
ter supply. 

Farrowings  Likely  To  Continue 
Large  In  The  Spring 

Hog  production  has  been  generally 
expanding  since  early  I966.  However, 
there  have  been  short-term  cutbacks.  For 
exajnple,  hog  producers  reduced  the  number 
of  sows  bred  by  about  2  percent  during 
February-April  1967-    As  a  result,  there 
was  a  2  percent  decline  in  the  number  of 
sows  farrowing  June-August  pigs.  During 
the  period  (February-April)  the  hog-corn 
price  ratio  averaged  1^4-. 2.     Prices  of  bar- 
rows and  gilts  at  8  markets  averaged 
$18.50.    Another  cutback  occurred  earlier 
this  year.    According  to  the  September 
Hogs  and  Pigs  Report,  3  percent  fewer 
sows  farrowed  March-May  pigs  in  10  Corn 
Belt  States  than  a  year  earlier.  Sows 
farrowing  during  March-May  were  bred  mostly 
in  November  196T-January  I968 .    The  hog- 
corn  price  ratio  in  these  months  averaged 
16. 9- -down  from  YJ  .6  the  preceding  3 
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months .    Barrow  and  gilt  prices  averaged 
$17.65  during  Kovember-January--about 
$2  below  a  year  earlier. 

Thus,  the  two  brief  downturns  in 
production  occurred  at  different  levels 
of  hog  prices  and  with  different  hog-corn 
price  ratios.    The  situation  developing 
this  fall  and  winter,  with  respect  to 
relative  hog  and  corn  prices,  suggests 
producers  will  continue  increasing  the 
number  of  sows  bred.     If  slaughter  this 
fall  follows  the  levels  suggested  by  the 
September  Hogs  and  Pigs  Report,  hog  prices 
will  average  slightly  higher  than  a  year 
earlier,  and  with  corn  prices  below  a  year 
earlier,  the  hog-corn  ratio  will  continue 
well  above  last  fa31.  and  early  winter. 
Consequently,  March-May  farrowings  prob- 
ably will  be  up,  and  slaughter  in  late 
1969  will  continue  above  year-earlier 
levels.     On  the  other  hand,  if  slaughter 
continues  higher  this  fall,  the  hog-corn 
price  ratio  would  be  lower  and  producers 
might  cut  back  the  number  of  sows  bred. 

Sharply  reduced  marketings  of  slaugh- 
ter sows  in  the  past  summer  indicate  that 
producers  have  been  holding  more  sows  for 
breeding.    Federally  inspected  sow  slaugh- 
ter was  6  percent  below  a  year  earlier 
through  June  and  10  percent  below  in  July- 
September.    This  indicates  farmers  were 
continuing  to  increase  the  number  of 
breeding  animals  on  farms .    This  was  f  lor- 
ther  substantiated  by  the  reported  5 
percent  increase  in  the  number  of  hogs  on 
farms  September  1  kept  for  breeding. 

Lower  Prices  Expected  in  I969 

Hog  prices  are  expected  to  average 
somewhat  lower  in  I969  if  ouput  of  pork, 
beef,  and  broilers  increases  as  antici- 
pated.   The  seasonal  price  pattern  likely 
will  be  normal  with  perhaps  shorter  periods 
of  steady  prices  than  occurred  during 
March-June  this  year.    Early  spring  far- 
roving  plans  suggest  that  second  half  I969 
hog  slaughter  will  continue  above  I968 
levels . 

Feed  Supplies 
Record  Large 

The  October  Crop  Report  estimated 
1968  feed  grain  production  at  175  million 
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Table  3  . - -Farrowings ,  hog  slaughter,  and  hog-corn  price  ratios, 

by  qixarters,  I958  to  date 


Farrowings 

Commercial  slaughter  2/ 

Year 

Dec- 

Mar . -  , 

June- 

Sept .- 

July-  , 

Oct  .- 

Jan.- 

Apr  .- 

.    Feb.  1/ 

May 

Aug. 

Nov. 

Sept .  . 

Dec .  . 

Mar . 

June 

1,000 

1,000 

1,000 

1,000 

Mil. 

Mil. 

Mil. 

Mil. 

head 

head 

head 

head 

head 

head 

head 

head 

1958 

2,680 

U,601 

3,1^1 

7 

2,71+6 

16.7 

20.1 

20.6 

18.1+ 

1959 

?  ^  y  ^ 

^,9^3 

3,3^^6 

2,782 

19.0 

23.6 

22.2 

19.2 

i960  : 

2,507 

U,275 

7      *  y 

3,035 

2,801+ 

17.6 

20.1 

20.0 

18.5 

1961 

2,521 

U,i+97 

3,081 

2,837 

17.1+ 

21.1+ 

20.6 

19.3 

1962  : 

2,580 

U,l+l6 

3,11+1 

2,957 

17.1+ 

22.1 

21.6 

20.0 

1963 

2,593 

l+,506 

3,125 

2,862 

18.8 

23.0 

22 .2 

1Q.7 

I96I+ 

•  2,366 

4,230 

2,903 

2,622 

18.1 

23.0 

20.7 

17.7 

1965 

2,178 

3,712 

2,51+8 

2,1+58 

17.0 

18.1+ 

17.7 

17.3 

1966 

2,220 

3,981 

3,009 

2,802 

17.6 

21.1+ 

21.6 

19.0 

1967 

:  2,^50 

1^,120 

2,965 

2,902 

19.3 

22.3 

21.3 

20.5 

-  2,^93 

3,988 

1/5 

,962 

20.1 

1969  it/ 

6,1^80  (44) 

1+3.2 

,  Percentage  of  barrows  and  gilts 

.  in  federally  inspected  slaughter 

tiog-eorn 

price  ratio 

July- 

Oct.- 

;  Jan.- 

;  July- 

Oct.- 

',  Jan .  - 

Apr.- 

Sept  . 

Dec . 

\  Mar. 

June 

Sept. 

Dec . 

]  Mar. 

[  Jxine 

Pet. 

Pet. 

Pet. 

Pet. 

1958 

87.1 

91.8 

93.7 

88.2 

17.9 

18.0 

15.1 

13.3 

1959 

:  87.0 

91.5 

93.9 

90.2 

12.1 

12.2 

13.2 

11^.5 

i960 

:  87.8 

91.6 

9I+.I 

90.0 

15.1 

17.7 

17.2 

16.2 

1961 

:  87.3 

92.0 

93.7 

90.6 

16.1+ 

16.1 

16.3 

15.1 

1962 

:  87.7 

91.8 

9I+.I 

90.8 

16.9 

15.9 

13.5 

13.1 

1963 

:  87.6 

91.8 

93.7 

91.0 

13-7 

13.2 

12.8 

12.1+ 

196U 

:  88.1+ 

91.5 

93.9 

90.7 

li+.O 

13.1 

13.5 

15.7 

1965 

:  90.7 

92.2 

9I+.I 

90.8 

19.3 

22.1+ 

22.0 

18.8 

1966 

:  88.8 

92.6 

93.9 

91.3 

17.7 

15.5 

11+.6 

15.8 

196T 

:  90.6 

93.0 

9I+.I 

92.6 

17.8 

17.0 

17.1+ 

17.1+ 

1968 

:       92.0  3/93.2 

it/93.5 

19.5 

3/18.0 

1+/17.5 

1/  December  of  previous  year. 

2/  Quarters  correspond  approximately  to  farrowing  months  shown. 
3/  Estimated. 

5/  Forecast  based  on  Hogs  and  Pigs  Report. 
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tons--slightly  larger  than  last  year's 
record  crop.    A  small  decline  in  corn 
output  is  expected  to  be  more  than  offset 
by  increases  in  other  feed  grains .  Also 
carryover  stocks  of  the  k  major  grains 
were  up  28  percent  on  October  1.  Thus, 
total  supplies  of  feed  grains  in  the  I968- 
69  season  will  be  about  5  percent  larger 
than  last  season. 

Corn  prices  were  relatively  steady 
at  a  reduced  level  during  the  first  half 
of  1968- -averaging  16  percent  below  a 
year  earlier.     Prices  have  generally 
declined  since  midyear  but  the  margin 
below  a  year  earlier  has  narrowed.  In 
mid-October,  prices  received  by  farniers 
for  corn  averaged  about  8  cents  a  bushel 
below  the  $1.0U  a  year  ago.     Prices  are 
expected  to  strengthen  seasonally  but 
continue  below  a  year  earlier  this  fall 
and  winter. 

Lower  corn  prices  have  been  the 
major  contributor  to  higher  hog-corn  price 
ratios  this  year.    For  example,  the  hog- 
corn  price  ratio  in  I968  will  average  about 
18.    This  is  about  10  percent  higher  than 
last  year.    Hog  prices  will  be  down  slight- 
ly but  the  farm  price  of  corn  will  average 
more  than  IC  percent  lower. 

In  1969  the  hog-corn  price  retio 
will  probably  average  lower.    Eut  in 
contrast  to  the  I968  situation,  the  price 
of  hogs  rather  than  the  price  of  corn  will 
likely  be  the  major  contributing  factor. 

Storage  Stocks 

Below  Year  Earlier 

Stocks  of  pork  in  Cold  storage  on 
October  1  were  down  3  percent  from  a  year 
earlier  and  about  the  same  as  on  Septem- 
ber 1.    In  October,  pork  prices  dropped 
below  Septembe-''  L    els  and  production 
continued  seasonally  large  and  above 
October  19^7 •     Pork  stocks  usually  begin 
the  seasonal  buildup  during  October  and 
the  increase  continues  into  the  spring. 
A  normal  seasonal  rise  is  expected  this 
fall  and  winter. 


SHEEP  AND  LAMBS 

Inventory  Decline 
Continues 

Liquidation  of  sheep  and  lambs  is 
continuing  in  I968  although  perhaps  at  a 
slower  rate  than  last  year.    This  marks  the 
ninth  consecutive  year  of  declining  inven- 
tories .    Sheep  and  lamb  numbers  have  been 
dropping  at  an  average  annual  rate  of 
about  5  percent  since  I96O,  the  most  recent 
peak.    The  inventory  last  January  1  was 
22.1  million  head--down  7  percent  from  a 
year  earlier,  off  33  percent  from  I96C-- 
and  a  record  low. 

The  total  supply  of  lambs  available 
for  -slaughter  or  breeding  herd  replacement 
this  year  was  down  about  5  percent  from  a 
year  earlier.     Sheep  and  lamb  slaughter 
during  January-September  was  8  percent 
smaller  than  a  year  earlier.     If  slaughter 
rates  are  down  ^-IQ  percent  during  the 
balance  of  the  year  as  expected,  then  zhe 
reduction  in  sheep  and  lamb  numbers  diiring 
1968  will  be  substantially  less  than  the 
1.8  million  head  decline  last  year. 

Even  though  feed  conditions  have 
been  relatively  favorable  and  lamb  prices 
this  year  have  averaged  the  highest  since 
1952,  liquidation  continues.  Producers 
probably  will  extend  the  decline  in  19^9- 
However,  higher  lamb  prices  may  again  slow 
the  liquidation  rate,  particularly  if 
weather  is  favorable. 

Per  Capita  Lamb  Supply 
Record  Low 

The  3-9  pounds  of  lamb  and  mutton 
cons-jined  per  person  in  I967  was  3^  percent 
below  19^2-50  when  consumption  was  large 
because  of  heav^'  liquidation  of  sheep  and 
lambs.     It  was  about  half  the  record  7-7 
pounds  consumed  per  person  in  1912.  Al- 
though lamb  and  mutton  imports  this  year 
are  running    larger  than  last  year ,  a 
decline  in  domestic  production  will  reduce 
supplies  for  consijmption .    Thus,  a  further 
slight  decline  in  the  per  ::apita  supply  "if 
lamb  and  mutton  is  developing. 

The  per  capita  supply  of  lamb  and 
mutton  has  been  trending  generally  dov;nward 


-  18  - 


LMS-1614 


NOVEJfflER  1968 


Table     ^.--Balance  sheet  for  sheep  and  lambs, 
United  States,  I956  to  date 


Year 

Number  : 
on  farms  : 
Jan .  1  : 

Born  : 
durinr  : 
year  : 

Net 
exToorts 

Slaughter  : 

Teaths 

'Adjustment ■ 

factor 

Number 
on  farms 
Dec.  31 

1,000 

1,  XO 

1,000 

1,OC'0 

1,000 

1,000 

1,0',  C 

head 

head 

head 

head 

head 

head 

head 

1956 

31,157 

20,336 

+57 

16,320 

i+,322 

-132 

30,65^4- 

1957 

30,654 

19,810 

+18 

15,292 

^,353 

+4-16 

31,217 

1958 

31,217 

20,680 

-22 

l4,49p 

^,350 

32,606 

1959 

32,606 

21,120 

-5^ 

15,528 

^^,539 

-5^3 

33,170 

i960 

33,170 

21,012 

-13 

l6,2lt-0 

U,590 

32,725 

1961  1/ 

32,725 

20,782 

+27 

17,537 

U,U99 

-U75 

30,969 

1962 

IQ  71? 

+16 

17,168 

+116 

29,176 

1963 

29,176 

18,516 

+28 

l6Ai^7 

^^,157 

27,116 

196k 

27,116 

16,99U 

+10 

1^^,895 

U,o62 

-16 

25,127 

1965 

:  25,127 

16,312 

4^ 

13,300 

3,910 

+511 

24, 73^+ 

1966 

2U,T3^ 

15,881 

+51 

13,003 

3,6lU 

-U9 

23,898 

1967 

.  23,898 

+108 

13, 03)+ 

3,651 

-23 

22,122 

1968 

22,122 

l^i,U-^2 

+100 

12.r;5r 

3,500 

2/20.7-21.1 

T/  Beginning  I96I,  5'-'-State  total.     2j  Estimated. 
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MIL.  HEAD 


1.2 


1.0 
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LAMB  SLAUGHTER  AND  PRICE 


Price  received 
by  farmers 


$  PER  CWT. 


24 


20 


16 


^•^  uitididiijiiiix^ 

1963       1964       1965       1966       1967  1968 

♦  jLAUCHTER  UNDER  FEDERAL  INSP  ECTION  (LAMBS  AND  YEARLINGS). 
U.  S.  DEPARTMENTOFAGRICULTURE  NEC.   ERS5402-68(1I)     E  CON  OMICRESEARCH  SERVICE 


since  the  raid-19''iO  '  s  .     Production  dijring 
the  past.  20  years  has  declined  more  than 
a  third,  but  population  has  been  increas- 
ing.   As  a  result,  the  per  capita  consump- 
tion of  lamb  and  mutton  has  nearly  been 
cut  in  half. 


lambs  available  to  be  fattened  the  rest  of 
the  year.    Thus,  slaughter  rates  are  ex- 
pected to  run  veil  below  a  year  earlier 
through  winter.    Lamb  slaughter  probably 
will  continue  reduced  through  19^9  because 
next  year's  lamb  crop  will  again  be  smaller. 


Slaughter  Continues  Reduced 

Sheep  and  lamb  slaughter  this  year 
is  expected  to  total  about  8  percent  less 
than  in  L967.    Comraerncal  slaughtei 
through  September  was  down  8  percent. 
V/eekly  slaughter  under  Federal  inspection 
during  October  averaged  about  the  same  as 
last  year.    However,  a  larger  proportion 
of  plants  slaughtering  lambs  now  operates 
under  Federal  inspection,  somewhat  over- 
stating weekly  rates  compared  with  a 
year  ago.    Thus,  total  slaughter  for  the 
month  is  estimated  to  be  down  3-^  percent 
from  last  year. 

The  relatively  higher  slaughter 
rate  in  October  compared  with  the  average 
of  preceding  months,  suggests  that  a  large 
proportion  of"  Tambs  coming  off  grass  had 
attained   .lau^'hter  condition.     It  also 
indicates  that  there  may  be  fewer  feeder 


Lamb  Prices  Higher 

Slaughter  lamb  prices  followed  a 
fairly  normal  pattern  into  late  summer, 
generally  reflecting  the  changing  slaughter 
supply.    Unusual     price  strength  developed 
in  late  summer  and  has  been  maintained. 
Higher  fed  cattle  prices  have,  of  course, 
added  strength  to  Lhe  lamb  market  all  year. 

Lamb  prices  ranged  from  a  weekly 
low  of  around  $23  per  100  pounds  in  January 
(Choice  grade,  San  Angelo)  to  $29.50  in 
April,  declined  to  $23.50  in  early  August, 
but  then  rose  again  to  $25.50  by  mid- 
September.    The  $2  rise  in  late  summer,  that 
has  been  maintained,  was  not  entirely  in 
response  to  a  sharp  drop  in  slaughter 
supplies.    Lamb  slaughter  was  only  a  little 
below  a  year  earlier  at  that  time.  There 
was  a  general  strengthening  of  prices  of 
all  classes  of  meat  animals  in  late  summer 
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in  response  to  xinus-ually  strong  consxamer 
demand  for  neat . 

Slaughter  lamb  prices  in  I969 
are  expected  to  average  above  I968  prices . 
Changes  vill  probably  be  largely  seasonal — 
rising  in  the  winter  to  a  spring  high, 
than  tapering  off  through  the  summer 
and  into  early  fall.    A  somewhat  steadier 
flow  of  slaughter  lambs  is  expected  next 
year  unless  weather  disrupts  the  early 
spring  movement  as  it  did  early  in  the 
winter  and  spring  of  I968.    The  delay  in 
early  lamb  iiarketings  this  year  led  to 
sharply  higher  fed  lamb  prices  in  February 
and  March. 

Lajnb  prices  at  San  Angelo,  I967-68 


Month  [ 

Choice 

lambs  [ 

Choice  feeder 
lambs 

1967  i 

1968  . 

1967  i 

1968 

Dollars  per 

100  pounds 

Jan. 

21. kk 

22. 9i^ 

21.62 

22.35 

Feb. 

19.56 

2I+.I9 

20.00 

23.75 

Mar. 

22.15 

26.88 

21.J+5 

2i+.8l 

Apr. 

2U.25 

29.13 

21.81 

27.50 

May 

25.60 

27.^+0 

22.1'+ 

2i+.30 

June 

2U.3I4. 

26.13 

21.12 

22.88 

July 

23.56 

25.25 

20.84 

22.90 

Aug. 

:  22.25 

23.81 

20.95 

22.88 

Sept . 

21.90 

25.38 

21.55 

23.81 

Oct. 

:  22.19 

25.75 

21.67 

21+.30 

Nov. 

:  22.60 

22.00 

Dec . 

•  23.13 

23.00 

Av. 

:  22.75 

21.51 

Feeder  Lsunb  Supply 
Down  This  Fall 

The  supply  of  feeder  lambs  is 
probably  smaller  this  fall  than  last  as 
a  result  of  the  reduced  lamb  crop  and 
good  movement  of  slaughter  lambs  off 
grass  this  past  summer  and  early  fall. 
While  movement  of  lambs  into  the  Corn 
Belt  in  the  early  summer  was  near  last 
year's  very  small  movement,  September 
shipments  were  20  percent  smaller  than  a 
year  earlier.    Thus,  fed  lamb  marketings 
this  fall  and  winter  probably  will  be 
substantially  below  a  year  earlier. 


Feeder  lamb  prices  in  the  summer 
were  generally  $2  to  $3  below  slaughter 
lamb  prices .    This  spread  narrov;ed  to 
about  $1  in  early  fall.    Feeder  lamb  prices 
probably  will  continue  about  steady  this 
fall,  followed  by  normal  seasonal  strength 
early  next  year. 

Smaller  Discounts  On  Heavy 
Weights 

Average  slaughter  weights  have  been 
and  are  expected  to  continue  near  last 
year's  relatively  heavy  weights,  and 
price  discounts  are  not  expected  to  be 
large  this  year.    In  late  October,  35-^5 
po\ind  and  55-65  pound  carcasses  were  still 
selling  at  about  the  same  prices.  Thus, 
the  supply  of  heavy  lambs  still  was  aboux 
in  balance  wixh  market  demand.    This  is 
about  the  same  situation  as  last  year. 
In  late  October  1966,  however,  the  heavier 
carcasses  were  selling  about  $3  per  100 
pounds  under  lighter  ones . 

As  fed  lamb  marketings  increase 
seasonally  this  fall  and  winter,  and 
account  for  a  larger  proportion  of  the 
slaughter  supply,  price  discounts  on 
heavier  lambs  will  likely  develop,  as  usual. 
However,  discoiints  likely  will  be  near  or 
less  than  last  year  and  substantially  below 
price  discoiints  in  the  fall  and  winter 
1966-67,  when  they  reached  $5  to  $7  per 
100  pounds .    Also ,  the  spread  likely  will 
narrow  sooner  next  spring  because  smaller 
slaughter  supplies  will  tend  to  limit 
discounts  on  heavier  lambs.    However,  large 
supplies  of  feed  at  lower  prices  may  en- 
courage some  feeders  to  extend  the  feeding 
period.    This  could  result  in  an  unusuially 
large  proportion  of  heavy,  v/asty  lambs  and 
downward  pressure  on  prices . 

USDA  MEAT  PURCHASES 

Purchases  through  October  3I  oi"  fro- 
zen ground  pork,    under  a  program  announced 
September  17,  for  distribution  to  schools 
taking  part  in  the  National  School  Lunch 
Program  totaled  ll,2i4-?_,000  pounds  at  an 
f .o.b.  cost  of  $5-8  million.    Funds  for  the 
program  are  provided  under  the  National 
School  Lumch  Act . 
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SHEEP  AND  LAMBS  ON  FARMS,  JANUARY  1 

MIL.  HEAD 


J/lo\a\  sheep  and  lambs 


^.x.,.^//77^////////  i^"^^''  &  LAMBS  ON  FEED 
fSTOCK  lAMBsWiY 


'  PREL  IMINARY. 


1925  1935         1945         1955          1965  1975 


U.S.  DEPARTMENT  OF  AGRICULTURE 


NEC.  ERS  21-  68  (II)    ECONOMIC  RESEARCH  SERVICE 


MEAT  CONSUMPTION  PER  PERSON 


20 


Lamb  and  mutton 


/ 


 •;""....„.,„',..■....■.....  


1930    1935    1940  1945   1950    1955    1960  1965  1970 


*  CARCASS  WEIGHT  BA5 
U.  S.    DEPARTMENT   OF  AGRICULTURE 


'FORECAST. 


NEC.  ERS  J42-68lin    ECONOMIC  RESEARCH  SERVICE 


-  22  - 


LMS-16U 


NOVKMBSR  1968 


An  initial  purchase  of  3,132,COC 
pounds  of  canned  pork  in  natural  juices 
was  made  on  October  2k  at  an  f.o.b.  cost 
of  $1.9  aillion.    Founds  for  the  program 
come  from  Section  32. 

Purchases  of  frozen  grc-ond  pork 
are  continuing  weekly.     Purchases  of 
canned  pork  are  made  biweekly.  Vendors 
must  comply  with  provisions  of  the  Humane 
Slaughter  Act  of  19$3  and  pork  must  be 
prepared  from  domestically  slaughtered 
hogs .    Vendors  also  must  operate  -under 
Federal  inspection,  including  those  cover- 
ed by  the  TaLnadge-Aiken  Act  of  19^2,  so 
products  can  be  shipped  interstate . 

FOREIGN  TRADE  IN  MEATS 

Imports  of  red  meat  totaled 
1,580  million  po'unds  (carcass  weight 
equivalent)  in  January-September,  l3  per- 
cent more  than  in  the  first  9  nionths  last 
year.    Beef  and  veal  imports  of  1,139 
million  pounds  accounted  for  almost  three- 
fourths  of  the  total  and  were  up  per- 
cent.   Imports  of  pork,  at  3^9  million 
pounds,  were  up  9  percent.    Imports  of 
mutton  and  goat  totaled  IO8  million  pounds, 
up  39  percent,  and  the  relatively  small 
imports  of  I3  million  pounds  of  lamb  '.vere 
up  Tij-  percent . 

U.S.  exports  of  red  meats  in 
Januar}''-September  totaled  '^'J  million 
pounds  (carcass  weight  equivalent),  up 
3  percent  from  a  year  earlier.  Exports 
of  pork  w^ere  up  12  percent ;  lamb  and 
mutton  exports  were  up  1  percent:  beef 
and  veal  exports  were  down  10  percent . 

Meat  Inports  Subject  to  Quota 

The  fo-orth  quarterly  estimate 
of  meat  imports  subject  to  quota  restric- 
tion ixnder  conditions  specified  in  Public 
Law  88-U82  places  the  expected  I968  total 
at  990  million  pounds  (product  weight) . 
This  quantity  would  be  about  11  percent 
larger  than  imports  in  I967  but  5>  million 
pounds  below  the  amount  which  would  call 
for  presidential  action  zo  invoke  meat 
import  quotas  for  I968.    Imports  of  meats 
subject  to  quota  restrictions  in  January- 
September  totaled  TcT  million  pounds . 


MEAT  CONSUMPTION  AND  RETAIL  PRICES 

Meat  Cons'-aption 
Utd  Asain  This  Year 


Consumption  of  red  meats  this 
year  likely  will  average  aro'und  h  pounds 
per  person  more  than  the  I78  pounds  con- 
sumed in  1967.    The  gain  reflects  increases 
in  pork  and  beef  consumption,  which  more 
than  offset  smaller  consumption  of  lamb  and 
veal.    Retail  mea-o  prices  have  been  higher 
even  t":.ough  meat  cons^jmption  has  increased. 
Part  of  the  strong  dems.nd  was  due  to  lower 
poultry  cons^omption. 

Beef  consumption  this  year  likely 
will  r"un  about  3  pounds  per  person  more 
than  the  I06  poijnds  in  19t7 .  Increases 
are  greater  in  the  second  h^lf .  The 
increase  for  all  year  reflects  higher  fed 
beef  Tvod-^    Ion  and  larger  imports  of  beef. 
Beef  consumption  is  expected  to  rise  fiurther 
in  1969. 

Retail  beef  prices  so  far  this  year 
have  been  runjiing  about  3  cents  a  po-und 
higher  than  a  year  ago.    Beef  prices  ha". e 
shown  very  little  variation,  ranging 
between  86.1  cents  per  po'jjid  in  April  to 
88,2  cents  in  September.    This  contrasts 
with  a  k,o  cent  spread  last  year.  This 
fall,  retail  beef  prices  are  expected  zz 
be  higher  than  last  fall,  but  increases 
over  a  year  earlier  likely  will  be  smaller 
than  -hey  were  in  the  shammer. 

Veal  consumption  has  been  declining 
since  196^.    In  that  year  an  average  of 
5-2  po-unds  per  person  was  eaten.    This  year 
it  is  expected  to  be  abou^  one -third  of 
a  pound  below  the  3*3  pounds  cons^omed  in 
1967.    Retail  veal  prices  rose  in  I966 
and  1967  and  again  this  year.    For  the 
first  9  months  of  this  year  retail  prices 
of  veal  averaged  101. 3  cents  per  pound, 
up  7  cents  from  a  year  earlier. 

Pork  consumption  this  year  likely 
will  be  1  to  2  po^unds  per  person  above 
the  6k  poiunds  in  I967.    Consumption  of 
pork  last  v/inter  was  approximately  zhe 
same  as  a  year  earlier,  but  rose  in  the 
spring  and  si;amer.    This  fall  pork  consump- 
tion is  expected  to  run  about  the  same  as 


-  23  - 


LMS-16U 


NOVEMBER  1968 


Table   5  . — Meat  subject  to  U.S.  import  quota  restriction:    Product  weight 
of  imports  by  months,  average  1959-63,  1964-68 


Year 

Feb 

*  Mar 

Apr. 

May 

Till  \r 

:  Aug. 

.  Sept. 

Nov . 

Dec  • 

:  Total 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

1959-63 

average 

147,31+2 

1*9,596 

57,539 

5l+,25l+ 

1+8,511+ 

58,561+ 

67,  UO 

81+,  131 

76,055 

61,599 

56,106 

61,396 

722,206 

I96U 

87,232 

1A,873 

68,877 

61,363 

51,113 

98,152 

1+3,726 

79,1+53 

1+9,651 

1*6,381* 

55,726 

53,363 

739,913 

1965 

28,181 

31*,  1*98 

68,651+ 

32,1+01+ 

52,329 

1+2,062 

58,512 

59,917 

62,208 

61+,  1+11 

57,281 

53,71*7 

6ll+,20l+ 

1966 

51,397 

60,31+1 

1+9,1+19 

63,331+ 

51,951* 

100,222 

61,361 

87,076 

91,1+71 

79,71*6 

61,062 

66,052 

823,1*35 

1967 

77,357 

58,511+ 

61,881+ 

58,810 

51,'*83 

69,557 

88,732 

92,237 

89,71*2 

91,811 

82,335 

72,1+01 

89i+,863 

1968 

80,728 

72,636 

61+,  121+ 

78,  31+8 

56,075 

105,001+ 

86,012 

108,61+2 

115,1*69 

Table   6  . — U.S.  meat  imports  and  exports  and  percentage  comparisons 
(carcass  weight),  I967  and  I968 


Imports 


Month 

Beef  ELnd  veal 

Lamb 

Mutton  and  goat 

Pork 

Total  meat 

1967      :      1968      : Change 

1967:  1968  : Change 

1967  :  1968  : Change 

1967  :  1968  : Change 

1967    :     1968    : Change 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

Jan. 

111,793 

119,627 

+7 

80.9 

1,263 

+51* 

8,551 

n,76o 

+38 

28,820 

31*,  793 

+21 

11*9,983 

167,1+1+3 

+12 

Feb. 

87,313 

107,020 

+23 

591 

6U9 

+10 

8,1*86 

13,736 

+^2 

31*,  187 

31*,  712 

+2 

130,577 

156,117 

+20 

Mar. 

92,599 

92,976 

+-0.1+ 

987 

1,505 

+52 

8,077 

13,11*9 

+63 

1*0,81*1 

37,219 

-9 

11*2,501+ 

li+i+,8l*9 

+2 

Apr. 

83,719 

113,981 

+36 

972 

9I+7 

-3 

10,131* 

12,112 

+20 

30,538 

35,223 

+15 

125,363 

162,263 

+29 

May 

76,8lU 

95,058 

11*2,797 

+21* 

811 

1,155 

+1+2 

8,119 

7,591 

-  7 

32,257 

36,509 

+13 

118,001 
11+8,627 

11+0,313 

+19 

June 

103,237 

+38 

516 

2,167 

+320 

9,355 
5,690 

19,61*0 

+U0 

35,519 

36,796 

+  1+ 

201,1+00 

+^6 

July 

131*,  076 

139, 371 

+4 

890 

1,850 

+108 

f,89l 

•fa39 

32,613 

35,255 

+  8 

173,269 

l8l+,367 

+  ■6 

Aug. 

136,111* 

153,313 

+13 

520 

1,237 

+138 

8,21+8 

U,898 

+1+1+ 

31,071 

30,296 

-  2 

175,953 

196,71+1* 

+12 

Sept. 

139,115 

175,209 

+26  1,503 

2,1+31 

+  62 

10,772 

9,921* 

-  8 

26,838 

38,1*91+ 

-M+3 

178,228 

226,058 

+27 

Oct. 

138,351 

1,595 

7,256 

29,555 

176,757 

Nov. 

120,291+ 

1,316 

13,521+ 

29,037 

161+,171 

Dec. 

10l+,310 

1,71+9 

10,351+ 

1*1,261+ 

157,677 

Total 

1,327,735 

12,269 

108,566 

392,51*0 

1 

81+1,110 

Exports 


:               Beef  and  veal 

Lamb  and  mutton 

Pork 

Total  meat 

:  1967 

1968 

Change 

1967 

1968 

Change 

1967 

1968 

ChEinge 

1967 

1968 

Change 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

Jan. 

3,660 

3,518 

-1+ 

135 

182 

+35 

5,069 

3,676 

-27 

8,861+ 

7,376 

-17 

Feb. 

3,666 

3,228 

-12 

169 

209 

+21* 

7,01+0 

3,381 

-52 

10,875 

6,818 

-37 

Mar. 

l+,227 

3,11*9 

-26 

21+8 

185 

-25 

6,311 

3,225 

-U9 

10,786 

6,559 
6,1+71+ 

-39 

Apr. 

3,172 
3,769 

2,91+5 

-7 

128 

31*9 

+173 

5,1+01 

3,180 

-1+1 

8,701 

-26 

May 

3,1+11 

-9 

271+ 

189 

-31 

I+,210 

2,705 

-36 

8,253 

6,305 

-21+ 

June 

3,1+76 

2,732 

-20 

200 

290 

4J*5 

3,225 

3,086 

-  1+ 

6,901 

6,158 

-11 

July 

3,606 

2,973 
3,278 

-1') 

11*3 

112 

-22 

2,1*91* 

l+,735 

+90 

6,21+3 

7,820 

+25 

Aug. 

3,288 

-0.3 

11+5 

172 

+19 

3,1+88 

11,201 

+221 

6,921 

ll*,651 

+112 

Sept. 

2,1+1+6 

2,971 

+21 

1*23 

200 

-53 

i*,063 

11,256 

+177 

6,932 

li*,U27 

+108 

Oct. 

3,912 

11+8 

6,880 

10,91+0 

Nov. 

3,500 

190 

5,092 

8,782 

Dec. 

3,1+69 

389 

i*,66l+ 

8,522 

Total 

1*2,163 

2,592 

57,931* 

102,689 
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a  year  ago.    The  indicated  upturn  in  pro- 
duction points  to  ar.other,  and  perhaps 
larger,  increase  in  consxomption  this 
coming  year. 

Retail  pork  prices  this  year  likely 
will  average  about  the  same  as  in  I967-- 
67.0  cents  per  pound.    Prices  in  the  win- 
ter were  a  little  lower  than  a  year 
earlier,  but  rose  above  in  the  spring. 
However,  by  midyear  they  had  again  dipped 
below  those  a  year  earlier.    This  fall. 


retail  pork  prices  are  averaging  slightly 
below  a  year  earlier. 

Lamb  and  mutton  consumption  is 
declining  about  a      pound  per  person  this 
year.    This  reflects  smaller  production, 
only  partly  offset  by  larger  imports . 
Retail  prices  of  lamb  have  been  higher 
this  year.    However,  increases  over  a  year 
ago  have  narrowed  in  recent  months . 


Table  7  .--Average  retail  price  of  meat  per  pound, 
United  States,  by  months,  I96U  to  date 


Year 

Jan. : 

Feb. : 

Mar. 

Apr. 

May  : 

June ; 

July  : 

Aug.  : 

Sept . : 

Oct . : 

Nov. : 

Dec . : 

Av. 

Ct. 

Ct. 

Ct . 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct . 

Ct. 

Beef, 

Choice  grade 

1964 
1965 
1966 

1967 
1968 

77.8 
78.8 
83.0 
82.8 
86.3 

78.2 
78.2 
84.1 

83.3 
86.5 

76.6 
78.4 
85.8 
82.7 
86.4 

76.6 
78.1 
86.4 
82.1 
86.1 

76.0 
79.0 
84.9 
81.7 
86.8 

75.3 
83.9 
84.2 
83.8 

36,3 

77.2 
84.8 

83.9 
84.1 
87.1 

77.4 
83.7 
84.0 

84.7 
88.0 

80.5 
83.6 
84.3 
86.0 
88.2 

80.0 
82.9 
84.2 
86.0 

78.9 
82.2 
82.8 
86.0 

78.6 
82.6 
83.6 
86.1 

77.8 
81.4 
84.3 
84.1 

Veal,  retail  cuts 


1964 

1965 
1966 

1967 
1968 


1964 

1965 
1966 

1967 
1968 


82.2 
83.1 
85.0 
93-2 
100.6 


82.1 
84.4 
89.2 
91. 7 


82.5 
82.9 
89.4 
92.8 


99.6  100.3 


83.2 
82.7 
90.3 
94.4 
102.2 


82.6 

83.4 
88.5 
93.2 

100.4 


82.0 
82.2 
90.7 
95.4 


82.4 

84.6 
91.1 
95.2 


82.1 
84.7 
90.6 
97.0 


102.5  101.9  101.5 


83.0 
83.5 
91.3 
97.4 

102.9 


82.6 
85.2 
91.3 
97.9 


82.0 
82.5 
90.5 
98.7 


82.5 
82.8 
91.4 
98.6 


82.4 
83.5 
89.9 
95.5 


Pork 


55.8  55.8 

56.3  56.8 

77.5  78.6 

67.5  66.7 

65.7  66.0 


55.2 
57.1 
77.8 

65.9 
66.6 


54.9 
57.3 
73.1 
64.7 
66.2 


54.5 
57.9 
71.4 
63.8 
66.5 


54.8 
63.7 
72.2 
68.1 

66.6 


56.7 
68.3 
72.9 
69.3 
67.3 


57.6 
70.2 

73.3 
69.8 
68.4 


59.5 
70.4 
73.8 
69.1 
68.3 


58.3 
69.6 
72.4 
67.9 


56.8 
69.2 

69.5 
66.1 


56.1  56.3 

72.7  64.1 

67.7  73.4 

65.4  67.0 


Lamb,  Choice  grade 


1964 

72.4 

70.9 

72.3 

71.1 

71.7 

72.6 

73.8 

75.3 

76.1 

75.6 

75.1 

75.1 

73.5 

1965 

:  75.3 

74.3 

76.2 

77.3 

78.1 

81.1 

83.5 

82.4 

81.6 

80.4 

80.1 

79.1 

79.1 

1966 

:  81.6 

85.8 

87.8 

86.4 

85.6 

86.6 

86.8 

86.2 

85.2 

84.9 

86.1 

84.5 

85.6 

1967 

84.3 

83.3 

83.2 

82.6 

84.6 

88.8 

89.5 

89.3 

90.3 

89.7 

90.2 

89.9 

87.1 

1968 

:  89.4 

90.0 

91.7 

92.3 

92.7 

93.9 

93.0 

92.5 
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Table  8  .--Production  and  consumption  per  person  of  red  meat, 

United  States,  1955-68  l/ 

Production  2/ 


I  ear  ; 

Beer 

;  veax 

•  Lamb 
'  and 
t  mutton 

:  Pork 

:  Total 

'    Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

1955 

:  13,569 

1,578 

758 

10,990 

26,895 

1956 

:  1U,1^62 

1,632 

7^4-1 

11,200 

28,035 

1957 

:  li<-,202 

1,526 

707 

10,lf2lf 

26,859 

1958 

13,330 

1,186 

688 

lo,if5if 

25,658 

1959 

:  13,580 

1,008 

738 

11,993 

27,319 

i960 

1^^,753 

1,109 

768 

11,60T 

28,237 

1961 

15,327 

l,okh 

832 

ll,lf08 

28,611 

1962 

;     15, 32^^ 

1,015 

808 

11,827 

28, 97^^ 

1963 

:  16,1^56 

929 

770 

12,  if  27 

30,582 

1964 

:      18,  If  56 

1,013 

715 

12,513 

32,697 

1965 

18,727 

1,020 

651 

ll,lifl 

31,539 

1966 

:  19,726 

910 

650 

11,339 

32,625 

1967 

:  20,219 

792 

6U6 

12,581 

3^^,238 

1968 

20,900 

720 

590 

12,950 

35,160 

;                                 Consumption  per  person 

Lb. 

Lb. 

Lb. 

Lb. 

1955 

1  82.0 

9.^ 

k.e 

66.8 

162.8 

1956 

:  85A 

9.5 

67.3 

166.7 

1957 

:  8U.6 

8.8 

If. 2 

61.1 

158.7 

1958 

:  80.5 

6.7 

k,2 

60.2 

151.6 

1959 

:  81.1+ 

5.7 

U.8 

67.6 

159.5 

i960 

:  85.0 

6.1 

lf.8 

6lf.9 

160.8 

1961 

:  87.7 

5.6 

5.1 

62.0 

160.  if 

1962 

:  88.8 

5.5 

5.2 

63.5 

163.0 

19^3 

:  94.3 

I+.9 

lf.8 

65.3 

169.3 

196l<- 

:  99.8 

5.2 

If. 2 

65.3 

17if.5 

1965 

:  99.3 

5.2 

3.7 

58.5 

166.7 

1966 

:  lOif.O 

i^.5 

if.O 

58.0 

170.5 

1967 

:  105.9 

3.8 

3.9 

m 

1968 

:  109.0 

3.5 

3.7 

1/  50  states,  beginning  in  I96O. 
2/  Production  of  red  meats  is  total  dressed  weight  from  total  United  States 


slaughter. 
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Supply  and  distribution  of  meat,  by  nonths,  April  I968  to  date 


NOVEI-IBEP,  1968 


Commercially  produced 

Supply 

Distribution 

Meat  and 

:  Civilian 

period 

Produc- 

Begin- 

Exports 

Ending 

Military 

:  consumntion 

tion 

ning 

Imports 

[  and 

stocks 

1  / 

\  stocks 

shipments 

Total 

-       t~(~  (~\r\    0  / 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil .  lb . 

Mil.  lb. 

MIX.    J.D . 

T  "K 

Beef: 

April 

1,638 

225 

Ill 

0 

215 

61 

1,690 

8-5 

May 

1,797 

215 

93 

7 

194 

60 

Q  )j 

June 

1,646 

194 

ikl 

7 

199 

65 

X,  ( xu 

ft  7 

2nd  q.uarter 

5,081 

225 

345 

22 

199 

186 

C  0)1)1. 

26.6 

July 

1,790 

199 

138 

7 

21U 

67 

0  1 

J 

August 

21k 

152 

8 

232 

38 

1,887 

9.6 

September 

1,720 

232 

174 

0 

0 

2.39 

3rd  quarter 

5.317 

199 

1+6I4- 

23 

239 

Veal: 

April 

55 

9 

3 

1  / 
^/ 

9 

1, 

54 

.3 

May 

56 

9 

2 

3/ 

9 

1, 

•  5 

June 

52 

9 

2 

1 

8 

k 

7O 

0 

2Dd  quairter 

163 

9 

7 

1 

 n  

8 

12 

x>o 

g 

July 

57 

8 

2 

i/ 

Q 

5 

•3 

0 

August 

60 

8 

1 

1 

8 

U 

5° 

•  3 

September 

59 

8 

1 

1 

7 

3rd  quarter 

17fc> 

8 

h 

2 

T 

Lamb  and 

mutton: 

¥/ 

April 

U-9 

13 

13 

12 

1 

62 

.3 

May 

50 

12 

9 

3/ 

12 

3/ 

eo 

0 

June 

12 

22 

1 

12 

3/ 

65 

■5 

•  J 

2nd  quarter 

13 

1 

12 

1 

Q 

•7 

July 

k6 

12 

10 

1 

12 

5  f 

•5 

August 

k9 

12 

13 

1 

11 

1/ 

61 

•  3 

September 

51 

11 

12 

2/ 

9 

3rd  quarter 

11+8 

12 

35 

2 

9 

Pork: 

April 

l.llit 

306 

35 

13 

355 

32 

1,055 

5.3 

May 

1,112 

355 

36 

12 

388 

25 

1,078 

5.5 

June 

896 

388 

37 

10 

326 

35 

2nd  quarter 

3,122 

306 

108 

35 

326 

92 

3,003 

15-7 

July 

:  9*3 

320 

35 

nil 

It- 

245  . 

33 

1,012 

S.l 

7  •  X 

August 

995 

2^5 

19  ( 

19 

1,035 

5.2 

September 

X  ,  uou 



or, 

1  OT 

3rd  qviarter 

:  ^,770 

326 

-           ■  -  - 

197 

All  meat: 

April 

2,856 

553 

162 

21 

591 

98 

2,861 

14.4 

May 

:  3,015 

591 

Im-O 

19 

603 

89 

3,035 

15.5 

June 

:  2,638 

603 

202 

19 

5i^5 

104 

2,775 

14.1 

2nd  quarter 

.  8,509 

553 

30k 

59 

51^5 

291 

8,671 

44.0 

July 

•  2,838 

545 

185 

22 

479 

105 

2,962 

15.0 

August 

2,903 

U79 

196 

29 

kk8 

62 

3,039 

15  A 

September 

2.898 

kkS 

226 

29 

452 

3rd  quarter 

:  8.639 

545 

607 

8C 

U52 

1/  Excludes  production  from  farm  slau^ter.  2/  Derived  from  estimates  by  months  of  population  eating 
out  of  civilian  food  supplies.    3/  Less  than  500,000  pounds. 
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Selected  price  statistics  for  meat  animals  and  meat 


IQ67 

1968 

Item 

;  Unit 

September  : 

October 

August 

:  September  : 

October 

CATTLE  am:  CALVES: 

Beef  steers,  slaughter,  Chicago 

:  Dollars  per 

28  92 

28 .13 

^0  07 
JU.U  ( 

27.62 

26.97 

28.01 

28.20 

28.21 

26.23 

25.83 

26.50 

26.1+3 

26.59 

2lt.lH 

21+.01 

2I+.75 

2I+.5I+ 

2lt.7U 

22.38 

22.31 

2303 

22.85 

23.05 

27.59 

26.95 

27.92 

28.21+ 

r8.22 

 :         do . 

26.54 

25.69 

27.33 

27.10 

26.68 

Cows,  Chicago 

 :         do . 

16.87 

15.88 

17.88 

17.58 

16.96 

17.1*1+ 

16.68 

19.01+ 

18.1+9 

18.13 

 :  do. 

16.57 

16.30 

18.1+2 

17.76 

17.53 

 :  do. 

15. 81+ 

15.1+8 

17.38 

16.82 

16.55 

 :  do. 

32.1+0 

31.22 

33.85 

3I+.OO 

^!+.5!4 

Stocker  and  feeder  steers,  Kansas  City  1/ 

2I+ .  91  ^ 

25 .81+ 

25. 33 

25.60 

Price  received  by  farmers 

23.60 

23.00 

22.30 

23.90 

23.10 

 :         do . 

16.50 

15.70 

17.1+0 

17.00 

16.60 

25.00 

2I+.30 

25.70 

25.50 

2ll.90 

26.70 

26.20 

27.80 

27.30 

27.30 

• 

23.2 

23.5 

26.3 

26.6 

26.7 

HOGS: 

; 

Barrows  and  gilts,  U.S.  Bo.  18:  2  Chicago 

19.78 

 :  do. 

19.19 

— 

— 

— 

20.29 

19.31+ 

21.16 

21.07 

19-67 

20.20 

21.11+ 

?1 . 08 

19.1+6 

18.16 

20.08 

19^93 

18. ?9 

 :         do . 

17.21 

16.21 

17.11+ 

17.1+0 

16.50 

19.10 

18.00 

19.00 

19.50 

17.90 

Hog-corn  price  ratio  hj 

16.6 

16.2 

19.3 

19.3 

17.7 

Price  received  by  farmers,  all  hogs.... 

17.1 

17.3 

19.3 

19.3 

18.6 

SHEEP  AOT)  LAMBS: 

: 

:  Dollars  per 

Sheep 

;     100  poimds 

7.38 

7.38 

8.12 

8. 33 

8.85 

 :  do. 

6.11 

6.07 

6.32 

6.60 

6.68 

Lambs 

23.81 

2S  ^8 

21.90 

C'^  7S 

21.56 

21.67 

22.88 

23.81 

21+.30 

 :         do . 

21.80 

21.80 

23.70 

2lt.l0 

2U.2O 

ALL  MEAT  ANIMALS: 

Index  number  price  received  by  farmers 

31*3 

331 

353 

352 

3I+O 

MEAT : 

Wholesale,  Chicago,  Car lot. 

:  Dollars  per 

1+2.38 

1+1+.61 

Steer  beef  carcass,  Choice,  60O-7OO.... 

1+3.71+ 

l4l+.l45 

1)3.62 

Heifer  beef.  Choice,  5OO-60O  pounds.... 

1+I+.9I* 

1+3.1+9 

1+3.38 

1+2.92 

ll2.0l» 

36.05 

3I+.52 

38.28 

37.82 

36.85 

50.61+ 

51+.08 

55.28 

56. 00 

1+9.1+8 

i+i+.90 

1+8.25 

50.86 

hh'.93 

Retail,  United  States  average 

:  Cents 

88.0 

86.0 

86.0 

88.2 

69.1 

67.9 

68.1+ 

68.3 

90.3 

89.7 

93.0 

92.5 

Index  number  all  meats  (BLS) 

109.5 

110.8 

109.3 

110.8 

U6.3 

115.6 

117.9 

118.0 

115.5 

115.5 

118.8 

119.1 

118.7 

116.6 

117.8 

117.1+ 

1/  Average  all  weights  and  grades. 

2/  Bushels  of  No.  3  Yellow  Com  equivalent 

in  value  to  100  pounds  of  slaughter  steers  sold 

out  of  first 

hands,  Chicago, 

all 

grades . 

3/  Chicago,  St.  Louis  N.S.Y.,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  Paul,  and  Indianapolis. 
4/  Number  bushels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs. 
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Selected  marketing,  slaughter  and  stocks  statistics  for  meat  animals  and  meat 


Item 

'.  Unit 

1967  : 

19^ 

August  : 

September  : 

October 

136 

•  138 

158 

132 

Stocker  and  feeder  shipments  to 

• 

8  Com  Belt  States 

;  1,000 

•  head 

612 

QT? 
y  1  ^ 

7C6 

1.153 

Sheep  and  lambs 

do. 

22^ 

300 

122 

181 

Slaughter  under  Federal  inspection 

Nunber  slaughtered 

Cattle   

•  do. 

2  1+^? 

2,61+8 

2,51+0 

Steers 

do. 

1,186 

1,231+ 

1,31+0 

1,265 

636 

61+7 

736 

719 

1+73 

518 

527 

510 

•  do. 

^1+ 

'*5 

1+6 

•  do. 

3U8 

383 

311 

323 

•  do. 

1.0^7 

1  007 

930 

973 

•  do. 

6,111+ 

6,681+ 

5,91+2 

6,31+8 

8 

6 

7 

6 

Average  live  weight  per  head 

1,026 

1,027 

1,008 

1,009 

197 

191+ 

208 

201 

98 

102 

100 

99 

239 

2I+2 

236 

236 

Average  production 

595 

597 

595 

592 

110 

108 

116 

113 

1+8 

1+9 

1+9 

1+9 

•  do. 

150 

151 

1I+8 

1I+9 

Pork,  per  100  pounds  live  veight  ■ ■ ■ 

•  do. 

63 

62 

63 

63 

•  do. 

2S 

26 

25 

21+ 

lard,  per  100  pounds  live  weight  . . . 

•  do. 

10 

11 

10 

10 

Tot£il  production 

:  Million 

1,383 

1,1+1+8 

1,572 

1,500 

38 

1+1 

36 

36 

50 
y^ 

1+9 

^+5 

^1 

918 

1.009 

881 

9I+3 

1S2 

172 

1I+6 

15i^ 

Connaercial  slaughter  l/ 

Nixiber  slaughtered 

:  1,000 

2.838 

2. 975 

^  yy  \  J 

3,087 

2,982 

SIP 

1+1+3 

1+52 

do. 

1  IS^ 

1,120 

1,011 

1,01+9 

7,009 

7,676 

6,721 

7,130 

Total  production 

:  Million 

1,728 

1,61+7 

1.726 

1,799 

66 

71 

60 

59 

55 

55 

y  y 

1+9 

51 

l,0l+6 

995 

1,060 

169 

190 

159 

165 

Cold  storage  stocks  first  of  month 

21+ 5 

250 

211+ 

232 

239 

9 

9 

8 

8 

7 

11 

11 

12 

11 

9 

199 

203 

2I+5 

197 

197 

528 

537 

51+8 

508 

511 

1/  Federally  inspected,  and  other  commercial. 

2/  Includes  stocks  of  canned  meats  in  cooler  in  addition  to  the  four  meats  listed. 
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Annual  Outlook  Conference  Scheduled  for  February  I969 

The  National  Agricultural  Outlook  Conference,  which  has  been  held 
in  mid-November  in  recent  years,  has  been  scheduled  for  February  IT  to  20, 
1969.    The  Conference  will  give  more  emphasis  to  the  general  economic 
situation  with  limited  time  devoted   to  the  Commodity  Sessions. 


The  next  issue  of  the  Livestock  and  Meat 
Situation  is  scheduled  to  be  available  early 
in  1969. 
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